G20 SEOUL SUMMIT LEADERS’ DECLARATION

1.0
Introduction

Attending the Seoul summit were leaders from the G20 member countries, the European Union, the IMF, the World Trade Organisation, the African Union, the International Labour Organisation as well as five non G20 countries- Malawi, Ethiopia, Singapore, Spain, Vietnam. President of the Republic of Malawi, Professor Bingu wa Mutharika, himself being the Chairman of the African Union was part of the high summit, in Seoul.

2.0
Resolutions of the Seoul Summit 
At the end of the two-day Summit a joint communiqué was issued. Some of the issues in the communiqué include:

A. Framework for Strong, Sustainable and Balanced Growth. 

The Seoul Action Plan: composing of comprehensive, cooperative and country-specific policy actions to move close to the shared objective. The plan includes commitments to:
Undertake macroeconomic policies, including fiscal consolidation where necessary to ensure ongoing recovery and sustainable growth and enhance stability of financial markets. 

Specifically, the summit touched the following areas:

1. Emphasis was put on moving towards more market determined exchange rate systems. Enhancing exchange rate flexibility to reflect underlying economic fundamentals and refraining from competitive devaluations of currencies.
2. Advanced economies including those with reserve currencies need to be vigilant against excess volatility and disorderly movements of exchange rates. These actions are aimed at mitigating the risk of excessive volatility in capital flows facing some emerging countries.

3. Implement a range of structural reforms that boost and sustain global demand, foster job creation and increase the potential for growth.
4. A modernised IMF that better reflects the changes in the world economy through greater representation of the dynamic emerging markets and developing countries. These comprehensive quota and governance reforms will enhance the IMF legitimacy, credibility and effectiveness making it an even stronger institution for promoting global financial stability and growth.

5. Instruments to strengthen global financial safety nets to help countries cope with financial volatility resulting from sudden reversal of international capital flows.

6. Core elements of new financial regulatory framework, including bank capital and liquidity standards as well as measures to better regulate and effectively resolve systemically important financial institutions complemented by more effective oversight and supervision.

7. The Seoul Development Consensus for Shared Growth that sets out G20 commitment to work in partnership with developing countries in particular LICs to help them build the capacity to achieve and maximise their growth potential thereby contributing to global rebalancing. This consensus complements the commitment to achieve MDGs.
8. The Financial Inclusion Plan, the Global Partnership for Financial Inclusion and a Flexible SME Finance Framework aimed at significantly contributing to improving the livelihood of the poor households and small and medium enterprises.

9. Strong commitment to direct negotiation to engage the in across-the-border negotiations to promptly bring the Doha Development Round to a successful and balanced conclusion.
B.
  The G20 Leaders’ Commitment

· The G20 leaders agreed to continue to monitor and assess ongoing implementation of the commitments made and hold the G20 leaders accountable that what it has promised will be delivered.
· In order to build on the achievements, the G2O agreed to work further on macroeconomic prudential policy frameworks to better reflect the perspective of the emerging market economies and in financial regulatory reforms.

· To promote resilience, job creation and mitigate risks for development, the G20 agreed to prioritize action under the Seoul Consensus on addressing critical bottlenecks including infrastructure deficits, food market volatility and exclusion from financial services.

· In order to provide broader forward looking leadership in the post crisis economy, the G20 will work to prevent and tackle corruption through anti-corruption Action Plan. The G20 affirmed the resolute to fight climate change.
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